BANK NIZWA SAOG

Statement of sources and uses of charity fund
30 June 2018(Un-audited)

RO
Sources of charity funds
Undistributed charity funds and total source aaduary 2017 17,961
Sharia non-compliant income 22,086
Total source 40,047
Uses of charity funds
Charity for welfare 17,961
Total use 17,961
Undistributed charity funds at 30 June 2017 22,086
Undistributed charity funds and total source May 2017 22,08€
Sharia non-compliant income 63,341
Total sourc 85,427
Uses of charity funds
Charity for welfar: 85,421
Total ust 85427
Undistributed charity funds at 31 December 2017 -
Undistributed charity funds and total source aaduary 2018 -
Sharia no-compliant incom 62,16:
Total source 62,163
Uses of charity funds
Charity for welfare -
Total use -
Undistributed charity funds at 30 June 2018 62,163

The notes 1 to 22 form an integral part of thisdamsed interim financial information
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia
30 June 2018(Un-audited)

1 LEGAL STATUS AND PRINCIPAL ACTIVITIES

Bank Nizwa SAOG ("the Bank") was registered in $wdtanate of Oman as a public joint stock compameu registration
number 1152878 on 15 August 2012. The Bank's starrefisted on the Muscat Securities Market “MSMUats principle
place of business is in Muscat, Sultanate of Oman.

The Bank’s business operations commenced on 23nibene?2012 and it currently operates through twehanches in the
Sultanate under the banking license issued by B@ @h 19 December 2012.

The principal activities of the Bank are openingrent, saving and investment accounts, providingaaha finance, ljara
financing and other Sharia compliant forms of fitiag as well as managing investors' money on tisés lid Mudaraba in
exchange for a profit share or agency in exchaonge ffee, and excess profit as incentive providinmmercial banking
services and other investment activities.

The Bank’s activities are regulated by the CBO suquervised by a Sharia Supervisory Board (“SSB™psehrole is defined
in Bank's Memorandum and Articles of Association.

At 30 June 2018, the Bank had 352 employees (Dezefili7: 336 employees).
The Bank's registered address is P O Box 1423aP0side 133, Muscat, Sultanate of Oman.

2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES

2.1 Basis of preparation and presentation

The condensed interim financial information of Benk for the six months period ended 30 June 2@%38bken prepared in
accordance with Financial Accounting Standards GPAssued by the Accounting and Auditing Organdsatfor Islamic
Financial Institutions (“AAOIFI"). In line with theequirement of AAOIFI, for matters that are noveed by AAOIFI
standards, the Bank uses guidance from the relévimhational Financial Reporting Standards (“IPR8ccordingly, the
condensed interim financial information has bees@nted in condensed form in accordance with tlagee provided by
International Accounting Standard 34 — ‘Interim dfinial Reporting’. The condensed interim finangiébrmation do not
contain all the information and disclosures require the financial statements, and should be reazbinjunction with the
financial statements as at 31 December 2017 ekuetite effects of adoption of IFRS 9 as descriipeote 2 to this interim
condensed financial information. In addition, résof the six months period ended 30 June 2018aineecessarily indicative
of the results that may be expected for the fir@near ending 31 December 2018.

The condensed interim financial information is eswéd not audited. The comparatives for the condeimerim statement
of financial position have been extracted from &luelited financial statements for the year ende®&iember 2017 and
comparatives for the condensed interim income reté interim condensed changes in owners’ eqaégh flows and
sources and uses of charity fund have been exdr&ci® the reviewed condensed interim financiabiinfation for the period
ended 30 June 2018.

Functional currency
The condensed interim financial information hasrbpeesented in Rial Omani (RO) which is the funadilocurrency
of the Bank.

The condensed interim financial information hasrbpeepared on historical cost basis, except fomteasurement at
fair value of certain financial assets carriedaat ¥alue through other comprehensive income.

Accounting estimates

The basis and the methods used for critical acomyrgstimates and judgments adopted in the preparaf this
condensed interim financial information are the sams those applied in the preparation of the anfimahcial
statements of the Bank for the year ended 31 Deeef(i7.

Financial risk management

The financial risk management objective and pdicelopted by the Bank are consistent with thoselatied in the
financial statements of the Bank for the year en8k&december 2017 except for the effects of adophiblFRS 9 as
described in Note 2 to this interim condensed firerinformation.

The following standards and amendments to standiardsbeen applied by the Bank in preparationasfetinterim condensed
financial statements . The adoption of the bel@mdards and amendments to standards did notireshiinges to previously
reported net profit or equity of the Bank, exceptthe changes mentioned in Note 2 on adoptiofrBfSI 9, but they may
result in additional disclosures at year end.




BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES (Continued)

2.2 IFRS 9 - Financial Instruments

The Bank has adopted IFRS 9 as issued by the 1ASBIYy 2014 with a date of transition of 1 Janu20¢8, which resulted
in changes in accounting policies and adjustmentise amounts previously recognised in the findrst&ements as of and
for the year ended 31 December 2017.

As permitted by the transitional provisions of IFRShe Bank elected not to restate comparatived Any adjustments to
the carrying amounts of financial assets and lisslat the date of transition were recognisatiénopening retained earnings
and the opening balance of fair value reserveetthrent period.

The adoption of IFRS 9 has resulted in changelsaratcounting policies for recognition, classifimatand measurement of
financial assets and financial liabilities and innpeent of financial assets. IFRS 9 also signifibaatmends other standards
dealing with financial instruments such as IFR$-in&ncial Instruments: Disclosures”

2.3 Transition

Changes in accounting policies resulting from tthepdion of IFRS 9 have been applied retrospectjwetgept as described
below:

Comparative periods have not been restated. Difta®in the carrying amounts of financial assetsferancial liabilities
resulting from the adoption of IFRS 9 are recogigeretained earnings and reserves as at 1 Jag0a8; Accordingly,
the information presented for 2017 does not retleetrequirements of IFRS 9 and therefore is notgarable to the
information presented for 2018 under IFRS 9.

The following assessments have been made basée facts and circumstances that existed at theodatéial application.
a) The determination of the business model within Wtadinancial asset is held.
b) The designation and revocation of previous designstof certain financial assets and financialiliags as
measured at FVTPL
¢) The designation of certain investments in equisgrimments not held for trading as at FVOCI.

If a debt security had low credit risk at the daténitial application of IFRS 9, then the Bank hessumed that credit risk
on the asset had not increased significantly sisdeitial recognition.

In this regard, the Bank has devised a policy FiR$ 9, which is approved by the Board. The key gbario the Bank’s
accounting policies resulting from its adoptiorlElRS 9 are summarised below:

2.3.1 Classification of financial assets

From 1 January 2018, the Bank has applied IFRSIZassifies its financial assets in the followingasurement categories:
a) Fair value through other comprehensive income (FyQx

b) Amortised cost.

c) Fair value through profit or loss (FVTPL);

A financial asset is measured at amortised cdastriéets both of the following conditions and i¢ designated as at FVTPL:

a) the assetis held within a business model whosectitg is to hold assets to collect contractuah ¢lsvs; and

b) the contractual terms of the financial asset gise on specified dates to cash flows that areyspyments of principal
and profit.

A debt instrument is measured at FVOCI only if &ets both of the following conditions and is naigeated as at FVTPL:

a) the asset is held within a business model whostitg is achieved by both collecting contract@ahcflows and selling
financial assets; and

b) the contractual terms of the financial asset gise on specified dates to cash flows that areyspkgyments of principal
and profit.

On initial recognition of an equity investment tiemhot held for trading, the Bank may irrevocaglgct to present subsequent
changes in fair value in OCI. This election is maden investment-by-investment basis. All otheafficial assets are classified
as measured at FVTPL.
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otes to the condensed interim financial informatia (Continued)

30 June 2018(Un-audited)
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BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
3 Tansition (continued)
3.1  Classification of financial assets (camied)

addition, on initial recognition, the Bank mageivocably designate a financial asset that otlsenwieets the requirements
be measured at amortised cost or at FVOCI &/&PL if doing so eliminates or significantly regigcan accounting
ismatch that would otherwise arise.

3.2 Business model assessment

The Bank makes an assessment of the objectivéoasiaess model in which an asset is held at aghortEvel because this
best reflects the way the business is managedéordhation is provided to management. The infororationsidered includes:

a)

b)
c)

d)

the stated policies and objectives for the podfalnd the operation of those policies in practineparticular, whether
management’s strategy focuses on earning contigmtofits, maintaining a particular profit rate fite, matching the
duration of the financial assets to the duratiothefliabilities that are funding those assetsalising cash flows through
the sale of the assets;

how the performance of the portfolio is evaluatad eeported to the Bank’s management;

the risks that affect the performance of the bissimaodel (and the financial assets held within boainess model) and
how those risks are managed;

how managers of the business are compensatedmheiier compensation is based on the fair valtigeadissets managed
or the contractual cash flows collected; and

the frequency, volume and timing of sales in pperods, the reasons for such sales and its exjpet@about future sales
activity. However, information about sales activigynot considered in isolation, but as part obaerall assessment of
how the Bank’s stated objective for managing tharitial assets is achieved and how cash flowsalised.

The business model assessment is based on reaserpbtted scenarios without taking ‘worst caskst@ss case’ scenarios
into account. If cash flows after initial recogaitiare realised in a way that is different from Bank's original expectations,
the Bank does not change the classification ofg¢hgining financial assets held in that businesdaindut incorporates such
information when assessing newly originated or ggwirchased financial assets going forward.

Fi

nancial assets that are held for trading or medamd whose performance is evaluated on a faie\zdsis are measured at

FVTPL because they are neither held to collectraotual cash flows nor held both to collect coritrakcash flows and to sell
financial assets.

2.3.3 Assessment whether contractual cash flows are lygbayments of principal and profits (‘SPPP’)

In
te

assessing whether the contractual cash flowsaety payments of principal and profit, the Baoksiders the contractual
rms of the instrument. This includes assessingthen the financial asset contains a contractual teat could change the

timing or amount of contractual cash flows suctt thevould not meet this condition. In making thesassment, the Bank
considers:

a) contingent events that would change the amountiaridg of cash flows;

b) leverage features;

c) prepayment and extension terms;

d) terms that limit the Bank’s claim to cash flowsrfr@pecified assets (e.g. non-recourse asset amamgs); and
e) features that modify the profit rates based orgilien circumstances.

Contractual terms that introduce a more than demignexposure to risks or volatility in the contnaal cash flows that are
unrelated to a basic lending arrangement do ne&t igee to contractual cash flows that are solejymgnts of principal and

pr

ofit on the amount outstanding. In such casesfittancial asset is required to be measured at.FVP

Investment securities
The ‘investment securities’ caption in the statehwédriinancial position includes:

a) debt investment securities measured at amortiset these are initially measured at fair value jahesemental
direct transaction costs, and subsequently at #meartised cost using the effective profit method;

b) debt and equity investment securities mandatorggsared at FVTPL or designated as at FVTPL; thesatdair
value with changes recognised immediately in pafioss;

c) debt securities measured at FVOCI; and

d) equity investment securities designated as at FVOCI




BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES (Continued)
2.3 Tansition (continued)
2.3.3 Assessment whether contractual cash flanessolely payments of principal and profits (‘SPP (continued)

For debt securities measured at FVOCI, gains aedek are recognised in OCI, except for the follgwiwhich are
recognised in profit or loss in the same manndoaBnancial assets measured at amortised cost:

a) Profits from the financial assets
b) ECL and reversals; and
¢) Foreign exchange gains and losses.

When debt security measured at FVOCI is derecodnitee cumulative gain or loss previously recogmige OCI is
reclassified from equity to profit or loss.

The Bank elects to present in OCI changes in tinevédue of certain investments in equity instrunsethat are not held for
trading. The election is made on an instrumentrsrument basis on initial recognition and is ioeable.

Gains and losses on such equity instruments arer meelassified to profit or loss and no impairmisniecognised in profit
or loss. Dividends are recognised in profit or loskess they clearly represent a recovery of gdaheocost of the investment,
in which case they are recognised in OCI. Cumuagi@ins and losses recognised in OCI are trandfemetained earnings
on disposal of an investment.

2.3.4 Reclassifications
Financial assets are not reclassified subsequehetoinitial recognition, except in the periodeafthe Bank changes its
business model for managing financial assets.

2.3.5 Impairment

Policies applicable from 01 January 2018
The Bank recognises loss allowances for ECL oridhewing financial instruments that are not measbat FVTPL:

a) financial assets that are debt instruments;
b) financial guarantee contracts issued; and
¢) financing commitments issued.

No impairment loss is recognised on equity invesitsieThe Bank measures loss allowances at an amaquat to lifetime
ECL, except for the following, for which they areeasured as 12-month ECL:

a) debt investment securities that are determinecte tow credit risk at the reporting date; and
b) other financial instruments (other than lease ked®#es) on which credit risk has not increasediBagmtly since their
initial recognition.

Credit-impaired financial assets

At each reporting date, the Bank assesses whettaercial assets carried at amortised cost andfufebtcial assets carried
at FVOCI are credit-impaired. A financial assetigdit-impaired’ when one or more events that hawetrimental
impact on the estimated future cash flows of tharitial asset have occurred.

Evidence that a financial asset is credit-impairetlides the following observable data:

a) significant financial difficulty of the borrower d@gsuer;

b) a breach of contract such as a default or pasedest;

c) the restructuring of a financing or advance byBaek on terms that the Bank would not consider rotfse;
d) itis becoming probable that the borrower will erdankruptcy or other financial reorganisation; or

e) the disappearance of an active market for a sgdeeitause of financial difficulties.

A financing that has been renegotiated due to erideation in the borrower’s condition is usuallynsidered to be credit-
impaired unless there is evidence that the rigkobvfeceiving contractual cash flows has reducguificantly and there are
no other indicators of impairment. In addition etail financing exposure that is overdue for 90sdaymore is considered
impaired.
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES (Continued)
2.3.5 Impairment (continued)

In making an assessment of whether an investmesiviereign debt is credit-impaired, the Bank caarsidhe following
factors.

a) The market's assessment of creditworthiness ascteffl in the Sukuk yields.

b) The rating agencies’ assessments of creditwortkines

c) The country’s ability to access the capital marletshew debt issuance.

d) The probability of debt being restructured, resgjtin holders suffering losses through voluntaryrandatory debt
forgiveness.

e) The international support mechanisms in place ¢wige the necessary support as ‘lender of lastésahat country,
as well as the intention, reflected in public steats, of governments and agencies to use thoskamiems. This
includes an assessment of the depth of those miscsiand, irrespective of the political intent, Wies there is the
capacity to fulfil the required criteria.

Overview of the ECL principles

The adoption of IFRS 9 has fundamentally changedtink’s financing loss impairment method by rejplgéncurred loss
approach with a forward-looking ECL approach. Frbrdanuary 2018, the Bank has been recording tbhevatice for
expected credit losses for all financing exposuré ether debt financial assets not held at FVPgetioer with financing
commitments and financial guarantee contracts.tidgustruments are not subject to impairment unB&s 9.

The ECL allowance is based on the credit lossesa@g( to arise over the life of the asset (theifife expected credit loss
(LTECL), unless there has been no significant iaseein credit risk since origination, in which cabe allowance is based
on the 12 months’ expected credit loss (12 month)EC

The 12 month ECL is the portion of LTECLSs that esgent the ECLs that result from default events fameaacial instrument
that are possible within the 12 months after tiporéng date.

Both LTECLs and 12mECLs are calculated on eithandividual basis or a collective basis, dependinghe nature of the
underlying portfolio of financial instruments.

The Bank has established a policy to perform apsassent, at the end of each reporting period, dthér a financial
instrument’s credit risk has increased significasthce initial recognition, by considering the npa in the risk of default
occurring over the remaining life of the finandiadtrument.

Based on the above process, the Bank groups &sding exposure into Stage 1, Stage 2, and Staagged®scribed below:

Stage 1
When financing are first recognised, the Bank recsgs an allowance based on 12 month ECLs. Stéigariking exposure
also include facilities where the credit risk hamproved and the financing exposure has been ré@asom Stage 2.

Stage 2

When a financing exposure has shown a significqarease in credit risk since origination, the Bagtords an allowance
for the LTECLs. Stage 2 financing exposure alsduihe facilities, where the credit risk has improved the financing
exposure has been reclassified from Stage 3.

Stage 3
Financing exposure considered credit-impaired. Jdrek records an allowance for the LTECLSs.

11



BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES (Continued)
2.3.5 Impairment (continued)

At initial recognition of a financial asset, therikarecognises a loss allowance equal to 12-morgeerd credit losses.
After initial recognition, the three stages unde proposals would be applied as follows:

Stage 1
Credit risk has not increased significantly sintigial recognition — recognise 12-month expectedlitriosses

Stage 2

Credit risk has increased significantly since alitecognition — recognise lifetime expected log#as is recognising a
provision earlier than under IAS 39 Financial assBecognition and Measurement) with revenue bedthgulated based
on the gross amount of the asset

Stage 3
There is objective evidence of impairment as atréporting date to recognise lifetime expecteddeswith revenue
being based on the net amount of the asset (tha&ised on the impaired amount of the asset).

Purchased or originated credit impaired (POCI)assets are financial assets that are credit igbain initial recognition.
POCI assets are recorded at fair value at origgwdgnition and profit is subsequently recognisaskl on a credit-adjusted
effective profit rate (EPR). ECLs are only recogulisr released to the extent that there is a subséghange in the expected
credit losses.

For financial assets for which the Bank has noaeable expectations of recovering either the emtirtistanding amount,
or a proportion thereof, the gross carrying amafitite financial asset is reduced. This is consider(partial) derecognition
of the financial asset.

The calculation of ECLs

The Bank calculates ECLs based on a four probgvildighted scenarios to measure the expected bastials, discounted
at an approximation to the EPR. A cash shortfathis difference between the cash flows that aretdugn entity in
accordance with the contract and the cash flowsthigaentity expects to receive.

The mechanics of the ECL calculations are outlipeldw and the key elements are, as follows:

« PD — The Probability of Default is an estimatetwf likelihood of default over a given time hotizd\ default may only
happen at a certain time over the assessed péfrithet facility has not been previously derecogdised is still in the
portfolio.

* EAD — The Exposure at Default is an estimaténeféxposure at a future default date, taking intmant expected changes
in the exposure after the reporting date, includiegayments of principal and profit, whether schedby contract or
otherwise, expected drawdowns on committed fagdljtand accrued profit from missed payments.

* LGD The Loss Given Default is an estimate ofltes arising in the case where a default occuasgaten time. It is based
on the difference between the contractual cashsfldue and those that the bank would expect toweckicluding from the
realisation of any collateral, if any. It is usyadixpressed as a percentage of the EAD.
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES (Continued)

2.4 Standards

241 Impact of adopting IFRS 9
The impact from the adoption of IFRS 9 as at 1 danR018 has been decreased accumulated loss€3 byIR230 and decrease
the fair value reserve by RO 71,761:

Financing loss

Accumulated impairment Fair value
losse reserve reserve
RO RO RO
Closing balance under IAS 39 (31 December 2017) (21,771,15¢ - 35,74¢
Impact on reclassification and remeasurements :
Investment securities (equity) from fair value tigb equity to those
measured at fair value through other comprehernso@me 71,76! - (71,761)

Impact on recognition of Expected Credit Losses
Expected credit losses under IFRS 9 for due fronkba (34,680) 34,680 -

Expected credit losses under IFRS 9 for Financamgl advances at
amortised cost including Financing commitments direhncial

guarantees 462,032 (462,032) -

Expected credit losses under IFRS 9 for debt siesirat fair value

through other comprehensive income (277,122) 277,122 -
150,230 (150,230) -

Estimated adjusted opening balance under IFRS 9 odate of
initial application of 1 January 2018 (21,549,16Y 150,23( (36,015)

Expected credit loss / impairment allowances
The following table reconciles the closing impaimhallowance for financial assets in accordancé WAS 39 as
at 31 December 2017 to the opening ECL allowanteraened in accordance with IFRS 9 as at 1 Jan2@iy:

31 Decemb Re- 1 January 201
2017 measurement
RO RO RO
Financing to customers, financing and receivalfieancing
commitments and financial guarantees and amortisstisecurities
under IAS 39 / financial assets at amortised codeulFRS 9 6,604,516* (462,032) 6,142,484
Due from banks - 34,680 34,680
Fair value through equity debt investment secwritieder AAOIFI /
IAS 39 reclassified to fair value through other guehensive
income under IFRS 9 - 245,490 245,490
Fair value through equit investment securities under 1A9/debt
financial assets at fair value through other cotensive income
under IFRS 9 - 31,632 31,632
6,604,516 (150,230) 6,454,286

*An amount of RO 665,000 was reclassified to offahilities.

13



BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES (Continued)
2.4 Standards (continued)
2.4.2 Classification and Measurement of Financiahistruments

The Bank performed a detailed analysis of its lessnmodels for managing financial assets as welhaly/sing their cash
flow characteristics. The below table reconciles dhiginal measurement categories and carrying amaf financial assets
in accordance with IAS 39 and the new measurenagrgories under IFRS 9 as at 31 December 2017.

Impact of IFRS 9

Original New
classification  classification Original New
under AAOIFI/ under IFRS carrying Re- Re- carrying
IAS 39 9 amount measurement classification amount
RO RO RO RO
Financial assets
Cash and balances
with Central bank of Financingand Amortised
Oman receivables cost 42,813,968 - - 42,813,968
Due from banks and Financingand  Amortised
financial institutions  receivables cost 3,464,49¢ (9,035 - 3,455,46(
Inter-bank wakala Financing s and Amortised
investments receivables cost 16,397,550 (25,645) - 16,371,905
Investment securities Fair value
— debt through equity FVOCI 35,230,862 (245,490) - 34,985,372
Investment securities Fair value
— equity through equity  FVOCI 5,490,275 - - 5,490,275
Financial assets at  Amortised Amortised
amortised cost cost cost 7,000,000 (31,632) - 6,968,368
Sales receivables al
other receivables —  Financing s and Amortised
net receivables cost 161,398,328 (3,530,339) - 159,844,637
Musharaka Financing Financing s and Amortised
- net receivables cost 25,726,666 (46,649) - 25,680,017
ljara Muntahia Financing s and Amortised
Bittamleek — net receivables cost 282,109,561 1,845,477 - 283,955,038
Wakala Bil Istethmar Financing s and Amortised
—net receivables cost 91,310,805 216,895 - 91,527,700
Other assets 3,328,537 - - 3,328,537
Accrued profit Financing s and Amortised
receivable receivables cost 3,560,366 - - 3,560,366
Off-balance Sheet Exposures
Commitments and Commitments
Financial Guarantees and Guarantees  N/A 81,385,388 701,886 - 82,087,274
Unutilized Commitments
Commitments and Guarantees  N/A 144,059,426 1,274,762 - 145,334,187

14



BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)

30 June 2018(Un-audited)

2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.4 Standards (continued)
2.4.3 Movement in ECL

Stage 1 Stage 2 Stage 3 Total
RO RO RO RO
Exposure subject to ECL (gross) 1 January 2018
Gross financing, commitments and financial
guarantees 745,117,371 47,798,399 346,610 793,262,380
Investment securities 35,230,862 - - 35,230,862
Financial assets at amortised cost 7,000,000 - - 7,000,000
Interbank wakala investmel 16,397,55( - - 16,397,55(
Due from banks, central banks and other financial
assets 3,464,495 - - 3,464,495
807,210,278 47,798,399 346,610 855,355,287
Expected credit loss - as at 1 January 2018 (46192 (2,164,768) (146,899) (6,454,286)
Exposure subject to ECL (Ne¢- as at 1 Januat
2018 803,067,659 45,633,631 199,711 848,901,001
Opening Balance (Day 1 impact) - as at 1 Januat 20
Gross financing, commitments and financial 741,286,554 45,633,631 199,711 787,119,896
guarantees
Investment securities 34,985,371 - - 34,985,371
Financial assets at amortised cost 6,968,36¢ - - 6,968,36¢
Interbank wakala investments 16,371,90¢ - - 16,371,90¢
Due frombanks,centralbanks ancotherfinancial 3,455,441 - - 3,455,46.
assets
803,067,659 45,633,631 199,711 848,901,001
Exposure subject to ECL (gross) 30 June 2018
Grossfinancing,commitments anfinancial
guarantees 764,884,725 36,448,941 346,716 801,680,382
Investment securities 39,715,732 - - 39,715,732
Financial assets at amortised cost 7,000,000 - - 7,000,000
Interbank wakala investments 6,319,214 - - 6,319,214
Due from banks, central banks and other financial
assets 3,209,913 - - 3,209,913
821,129,58 36,448,941 346,716 857,925,241
Net transfer between stages
Grossfinancing,commitments anfinancial 19,767,34 (11,349,4'8) 106 8,418,012
guarantees
Investment securities 4,484,871 - - 4,484,871
Financial assets at amortised cost - - - -
Interbank wakala investments (10,078,336) - - (10,078,336)
Due from banks, central banks and other financial  (254,583) - - (254,583)
assets
13,919,306 (11,349,458) 106 2,569,954
Charge for the period (net)
Grossfinancing,commitments anfinancial 478,918 639,491 66,581 1,184,900
guarantees
Investment securities 29,165 - - 29,165
Financial assets at amortised cost (762) - - (762)
Interbank wakala investments (4,631) - - (4,631)
Due from banks, central banks and other Financial (5,876) - - (5,876)
assets
496,814 639,491 66,581 1,202,886
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)

30 June 2018(Un-audited)
2 BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES (Continued)
2.4.  Standards (continued)

Movement in ECL (Continued)

Stage 1 Stage 2 Stage 3 Total

Closing Balance - as at 30 June 2018 RO RO RO RO
Gross financing, commitments and financ 760,574,99( 33,644,681 133,235 794,352,96
guarantees
Investment securities 39,441,077 - - 39,441,077
Financial assets at amortized cost 6,969,130 - - 6,969,130
Interbank wakala investments 6,298,201 - - 6,298,201
Due from banks, central banks and other financial
assets 3,206,754 - - 3,206,754

816,490,15: 33,644,681 133,235 850,268,06

The accounting policies used in the preparatiotn@fcondensed interim financial information aresistent with those used
in the preparation of the annual financial stateméor the year ended 31 December 2017. In additidhat, management
has adopted accounting policy in respect of thenfiral assets covered under IFRS 9 financial imstnis.

Exposure at default Methodology

The exposure at default is used to measure thian#eexpected credit losses and 12-month expectatitdosses. The Bank
measures expected credit losses at a client leveltiolesale banking and at pool level for retaialso includes expected
credit losses on the undrawn commitment comporrent those on the financing component. It recognezgeected credit
losses for the undrawn commitment together witHdhke allowance for the financing component indtaéement of financial
position. To the extent that the combined expectedit losses exceed the gross carrying amoumteofinancial asset, the
expected credit losses is presented as a provisimnundrawn commitment, Credit Conversion Fac@CF) to covert
commitment to on-balance sheet where cancellamii¢slihave 20% CCF and for cancellable committedifiabias 100%.
For all off-balance sheet exposure, CCF is appimmbrding to the type of facility.

Functional currency

The condensed interim financial information hasibgeesented in Rial Omani (RO) which is the funadilocurrency of the
Bank.

The condensed interim financial information hasrbpeepared on historical cost basis, except fonteasurement at fair
value of certain investments carried at fair value.

Accounting estimates

The basis and the methods used for critical acanyestimates and judgments adopted in the preparat this condensed
interim financial information are the same as thagplied in the preparation of the annual finanstatements of the Bank
for the year ended 31 December 2017. In additiaghabthe management has applied expected cradintodel to estimate
the amount of impairment allowance on the finanagsets of the bank as per the requirement of BERS

Financial risk management
The financial risk management objective and pdieidopted by the Bank are consistent with thosgadied in the financial
statements of the Bank for the year ended 31 DeeeR017.
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)

30 June 2018(Un-audited)

3 CASH AND BALANCES WITH CENTRAL BANK OF OMAN (CBO)
30 June 30 June 31 Decembe
2018 2017 2017
RO RC RO
Cash in han 4,767,032 3,715,40: 5,267,31
Balances with CB( 47,826,02 41,019,25 37,046,64
Capital deposit with CBO 500,001 500,001 500,00:
Total 53,093,06 45,234,658 42,813,96
3.1 The capital deposit with the CBO cannot be withdravithout its prior approval.
4 DUE FROM BANKS AND FINANCIAL INSTITUTIONS
30 June 30 June 31 Decembe
2018 2017 2017
RO RO RO
Local banks — local currency 284284 600,268 610,22(
Foreign bank= foreign currency 2,92562¢ 4,498,04! 2,854,27
Less: Impairment losses (3,159 N/A N/A
Total 3,206754 5,098,313 3,464,495
5 INTER-BANK WAKALA INVESTMENTS —NET
Jointly-financed
30 June 30 June 31 Decembe
2018 2017 2017
RO RO RO
Local banks — local currency 5,000,000 10,000,000 15,000,000
Foreign banks — foreign currency 1,319,214 - 1,397,550
Less: Impairment loss (21,013) N/A N/A
Total 6,298,201 10,000,000 16,397,550
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

6

SALES RECEIVABLES AND OTHER RECEIVABLE - NET

Sales receivables (Murabal- retail

Sales receivables (Murabat- corporat:
Istisha receivables — corporate

ljara rent receivables - retail

ljara rent receivable- corporat

Credit card receivable- ljarah service (Ujrat
Gross sales receivables and other receive
Less:

Deferred profit
Less: Impairment losses

Less: Reserved profit
Net sales receivables and other receivables

Net sales receivables and other receiv:

Net sales receivables and other receiv:

30 June 2018

Jointly- Self-
financed financed Total
RO RO RO
103,116,756 2,053,899 105,170,655
80,921,008 - 80,921,008
4,966,250 - 4,966,250
55,675 - 55,675
156,833 - 156,833
1,265,707 - 1,265,707
190,482,229 2,053,899 192,536,128
(25,404,905) (213,500) (25,618,405)
(1,708,584) (41,078) (1,749,662)
(14,650) (1,014) (15,664)
163,354,090 1,798,307 165,152,397
30 June 201
Jointly-financed . Self Total
inanced
RO RO RO
130,669,62 1,801,37: 132,470,99
31 December 2017
. . Self-
Jointly-financed . Total
financed
RO RO RO
159,707,08 1,691,24. 161,398,32
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

7 INVESTMENT SECURITIES

Investment securities measured at amortisec

Investment securities measured at FV(- debt instrumen
Investment securities designated as at FV- equity investmen
Held-to-maturity investment securiti

Financial assets at fair value throrequity

Total before impairment losses

Less: impairment losses

Investment Securities measured at fair value thraegiity/ (31 December 2017 - Fair value throudfeotomprehensive

income)

Debt securities
Government Sukuk
Corporate Sukuk

7.1 FINANCIAL ASSETS AT FAIR VALUE THROUGH EQUITY

Unaudited Auditec
31 Decembe
30 June201¢ 2017
RO RO
7,000,000 NA
39,715,722 NA
4,917,738 NA
NA 7,000,00r
NA 40,792,898
51,633,470 47,792,898
(305,525 (71,761
51,32794¢ 47,721,13

Unaudited Auditec

30 June 31 Decembe

201¢ 2017

RO RC

20,109314 NA

26,606417 NA
46,715731

Jointly-financed

International un-listed Sukuk
International listed Sukuk
Regional listed Sukuk
Regional un-listed funds
Regional u-listed share
Local listed Sukuk

Local listed shares
Impairment loss

30 Jun 201¢

30 June 201

31 Decembe2017

Cost Fair value
RO RO
13,090,648 13,095,113
711,319 706,629
2,597,277 2,436,597
4,577,638 4,594,170
334,100 262,339
24,208,614 23,477,394
48,982 61,228
NA (274,655)
45,568,579 44,358,815
39,049,77 39,178,67
40,667,65 40,721,13
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)

30 June 2018(Un-audited)

7.1

INVESTMENT SECURITIES (continued)

Investment Securities measured at fair value throulg equity/ (31 December 2017 - Fair value through ber

comprehensive income)

Quoted Investments
Government Sukuk
CorporateSukuk
Unquoted Investments
Government Sukuk

Corporate Sukuk

8 INVESTMENT IN REAL ESTATE —HELD FOR SALE
accountholders.
9 IJARA MUNTAHIA BITTAMLEEK - NET

Unaudited Audited

30 June 2018 31 December 20:

RO RO
20,109,314 NA
22,648,51 NA
NA
- NA
3,957,90 NA

46,715,731

This represents investment in income generatingstl real estate; where 70% of the beneficiahemship is
held by the Bank for a consideration of RO 14.17®ion. Subsequently, the property has been leaseter a
master lease agreement for a period of ten yedhsarixed rental amount.

Investment in real estate has been financed froane®lolders’ funds and classified as self-finaneestment and
not included in the Mudaraba pool ‘commingled poAll profits generated and costs in relation te ithvestment

will be for the account of the Bank only and nobjegt to income distribution for the unrestrictedyéstment

The Bank follows sales comparison and investmeptagzh based valuation methodology and believestika
fair value of investment in real estate is not mally different from its carrying value as at 30n& 2018.
Further, the Bank has a plan for disinvestmentrizy & December 2018.

Real estate

Cos

Accumulated depreciati
Net book value

Equipment

Cost

Accumulated depreciati
Net book value

Total

Cost

Accumulated depreciati
Net book value

Less: impairment loss

ljara Muntahia Bittamleek - net

30 June 2018

Jointly- Self-
financed financed Total
RO RO RO
303,572,90 12,438,78 316,011,69
(29,993,341) (1,087,793) (31,081,134)
273,579,566 11,350,993 284,930,559
29,358,173 - 29,358,173
(13,342,54¢ - (13,342,54¢
16,015,622 - 16,015,62
332,931,080 12,438,786 345,369,866
(43,335,88¢ (1,087,793 (44,423,67¢
289,595,19 11,350,99 300,946,18
(2,521,554) (113,510) (2,635,064)
287,073,640 11,237,483 298,311,123

20



BANK NIZWA SAOG

Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

9

10

11

IJARA MUNTAHIA BITTAMLEEK — NET

(continued)

30 June 2017

Jointly-
financed Self-financed Total
RO RO RO
Cos 282,398,01 10,066,99 292,465,00
Accumulated depreciation (25,898,696) (685,510) (26,584,206)
Net book value 256,499,323 9,381,480 265,880,803
General provision (3,229,993) (93,815) (3,328)80
ljara Muntahia Bittamleek - net 253,269,330 g.B85 262,556,995
31 Decembe2017
Jointly-
financed Self-financed Total
RO RO RO
Cost 308,576,044 11,396,978 319,973,022
Accumulated deprecation (33,485,171) (856,981) (34,342,152)
Net book valu 275,090,873 10,539,997 285,630,870
General provision (2,750,909) (105,400) (2,856,309)
ljara Muntahia Bittamlee- net 272,339,964 10,434,597 282,774,561
EQUITY OF UNRESTRICTED INVESTMENT ACCOUNTHOLDERS
30 June 30 June 31 December
2018 2017 2017
RO RO RO
Unrestricted investment account holders 321,564,643 206,907,544 227,777,182
Investment fair value reser (542,212) 42,56¢ 17,74(
Profit equalisation reserve - - -
Investment risk reserve 344,848 232,868 280,708
Total 321,367,279 207,182,976 228,075,630

Unrestricted investment accounts comprise Mudadsposits accepted by the Bank. The funds receinad f
equity of unrestricted investment accountholdergehseen commingled and jointly invested by the Bank

PAID UP CAPITAL

The authorised share capital of the Bank is RO BINO00 and the issued and paid up capital is RO
150,000,000, divided into 1,500,000,000 sharesrafrainal value of RO 0.100 each.

At 30 June 2018, no shareholders of the Bank ovii®8d or more of the Bank’s paid up capital.
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Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

12

13

OPERATING EXPENSES

Rent expense
Advertisement

Hardware and software

maintenance
Premises expens
Government fee
Printing and stationery

Professional and consulting

charges

Board of Directors an
Sharia board expenses
Others

Total

RELATED PARTY TRANSACTIONS

30 June 201¢

Sales receivabl

ljara Muntahia Bittamleek

Wakala Bil Istethme

Customers' accounts

Six months Six months Quarter ended
ended ended
30 June 30 June 30 June 30 June
2018 2017 2018 2017
RO RO RO RO

440,461 435,149 227,901 217,275
434,094 313,219 185,062 185,321
309,246 345,049 184,870 171,913
64,812 72,10:¢ 31,881 36,853
83,732 77,96¢ 41,491 38,215
44,490 42,020 23,320 21,667
75,327 90,427 40,975 56,302
53,982 69,231 26,037 36,204
1,110,916 1,155,963 506,692 575,313
2,617,060 2,601,127 1,268,229 1,339,063

Unrestricted investment accountholders

30 June 201
Sales receivabli

ljara Muntahia Bittamlee

Wakala Bil Istethmar

Customers' accounts

Unrestricted investment accountholders

31 December 2017

Sales receivables

ljara Muntahia Bittamleek

Wakala Bil Istethme

Customers' accounts

Unrestricted investment accountholders

Principal

shareholders

RO

55,744
667,308

627,987
5,418,728

362,82:
1,743,10:
190,867

685,293
4,474,830

311,09
1,598,96!
1,200,00!

1,110,079
9,303,444

In the ordinary course of business, the Bank corsduansactions with certain of its directors anghareholders
and companies over which they have significantiprohe aggregate amounts of balances with suctiec!
parties are as follows:

Sharia’a Senior
Board managemen Total
RO RO RO
13,91¢ 122,08« 191,744
79,52 523,03° 1,269,868
2,597 40,074 670,658
44,01: 238 5,462,977
17,54¢ 121,14¢ 501,51°
82,40¢ 584,93: 2,410,441
- - 190,867
904 297,684 983,881
1 275 4,475,106
15,73: 90,08t 416,91:
80,97" 552,63! 2,232,57
- - 1,200,001
167 401,042 1,511,28
10 237 9,303,69
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Notes to the condensed interim financial informatia (Continued)
30 June 2018(Un-audited)

13

14

15

RELATED PARTY TRANSACTION (CONTINUED)

The income statement includes the following an®imrelation to transactions with related parties

Six months ended Principal Sharia’a Senior
30 June 2018 shareholders Board management Total
RO RO RO RO
Profit income 80,040 2,380 9,851 92,271
Commissions 82 - 1 83
Staff cost - - 340,510 340,510
Other expenses 24,732 29,250 98,590 152,572
Sx months ended Principal Sharia’a Senior
30 June 2017 shareholders Board management Total
RO RO RO RO
Profit income 20,410 2,432 9,783 32,625
Commissions 88 - - 88
Staff cos - - 472,24 472,24¢
Other expenses 38,400 30,831 18,850 88,081

PROFIT PER SHARE BASIC AND DILUTED

The calculation of basic and diluted Profit perrehia based on the profit for the year attributablerdinary
shareholders is as follows:

Profit for the period (RO)
Weighted average number of shares outstandingglthisyear

30 June 2018

RO

2,618,115

1,500,000,000

30 June 2017
RO

1,303,406

1,500,000,000

Profit per share basic and diluted (RO)

0.002

0.001

Profit per share basic and diluted has been debyadlviding profit for the period attributable tbe shareholders

by weighted average number of shares outstandiaghére are no dilutive potential shares, the eiluirofit per

share is same as the basic profit per share.
CONTINGENT LIABILITIES AND COMMITMENTS

a) Contingent liabilities

30 June 30 June 31 December
2018 2017 2017
RO RO RO
Total contingent liabilities (a) 83,002,862 73,740,511 81,385,38
b) Commitments
Total commitments (b) 79,888,741 96,142,09 144,059,422
Total contingent liabilities and commitments (a+b) 162,891,603 169,882,606 225,444,814
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Notes to the condensed interim financial informatia (Continued)

30 June 2018(Un-audited)

16 SEGMENT REPORTING

For management purposes, the Bank is organisethiree operating segments based on businessanditsre as

follows:

Retail banking offers various products and facilities to indivédlgustomers to meet everyday banking needs.

Corporate banking delivers a variety of products and services t@omte and SMEs customers that includes
financing, accepting deposits, trade finance aneigo exchange.

Treasury and investment bankingprovides a full range of treasury products andises including money
market and foreign exchange to the clients in &dib managing liquidity and market risk, in adlulitto asset
management corporate advisory and investment ptethigh net worth individuals and institutionalecits.

Management monitors the operating results of theraiing segments separately for the purpose of rgaki
decisions about resource allocation and performassessment. Segment performance is evaluated based
operating profit or loss, which in certain respdstsneasured differently from operating profit os$ in the
financial statements. The costs incurred by thdrakfunctions are managed on a overall basis aadcat

allocated to operating segments.

Segment information is as follows:

Six months ended Retail Corporate  Treasury &

30 June 2018 banking banking investment Others Total
RO RO RO RO RO

Operating income 6,391,759 4,705,080 1,559,908 ,66B,747

Net profit 162,944 2,048,719 951,405 (544,952) 3416

Total assets 320,433,887 311,837,817 128,100,964 7172001 773,089,669

Total liabilities and

unrestricted

investment

accountholders 317,258,918 301,563,396 115,869 ap,688 639,925,871

Sx months ended ] ] Corporate  Treasury &

30 June 2017 Retail bankin banking investment Others Total
RO RO RO RO RO

Operating income 7,007,085 2,333,015 1,385,461 - 7260561

Net profit 1,696,58! 9,491 (236,437 (166,236 1,303,401

Total assets 277,085,305 201,928,208 120,686,648 ,298,839 612,999,000

Total liabilities anc

unrestricted investment

accountholders 181,927,434 260,163,826 18,953,529 23,637,331 484,682,120
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Notes to the condensed interim financial informatia (Continued)
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17

18

FINANCIAL INSTRUMENTS TRANSFER BETWEEN LEVEL 1,LEVEL 2 AND LEVEL 3

There were no transfers between level 1, level @ laxel 3 of the fair value hierarchy of investment
securities during the period.

Level 1 Level 2 Level 3 Total

RO RO RO RO
Financial asseiclassified under FVO( 39,776,961 4,856,509 - 44,633,470
Investment in real estate - - 14,175,000 14,175,000
Total financial assets at 30 June 2018 39,776,961 4,856,509 14,175,000 58,808,470
Total financial assets at 30 June 2017 33,748,4085,430,269 14,175,000 53,353,677

Total financial assets at 31 December = 35,323,88 5,397,25. 14,175,000 54,896,13

MATURITY PROFILE OF ASSETS AND LIABILITIES

30 June 2018

Total assets

Total liabilities, equity of
unrestricted investment
accountholders and owners’

Due on More than More than More than 1
demand
1monthto 6 6 months to year to
and up to months 12 months 5 years
30 days y
RO RO RO RO

Over 5
years Total
RO RO

84,384,582 122,046,038 66,141,806 253,174,748 22495 773,089,669

27,220,469 112,398,122 91,053,212 285,723,095 986181 773,089,669

equity
Net gap 57,164,113 9,647,916 (24,911,406) (32,548,347) 5@25) -
Cumulative net gap 57,164,113 66,812,029 (41,900,623) 9,352,276 - -
Duzﬁgfe?;a;g More than More than 6 More than 1
pda S 1 month to 6 months to year to Over
4 months 12 months 5 years 5 years Total
RO RO RO RO RO RO

30 June 2017

Total assets

Total liabilities, equity of
unrestricted investment
accountholders and owners’
equity

73,816,450 78,672,583 42,751,459 39853

224,203,895 612,999,000

42,472,710 89,760,937 62,808,672 207,943,43310,013,246 612,999,000

Net gap

31,343,740 (11,088,354) (20,057,213) (B}&R)

14,190,649 -

Cumulative net ge

31,343,74 20,255,38 198,170 (14,190,64¢
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18

19

Maturity profile of assets and liabilities (coninued)

Due on
demand and More than - More than 6 More than 1
1month to 6 months to
up to 30 year to 5 years Over 5
months 12 months
days years Total
RO RO RO RO RO RO
31 December 2017
Total assets 95,834,920 66,626,371 74,480,166 29305 235,322,199 697,302,971
Total liabilities, equity of
unrestricted investment gy 144 448 8069532 139,640,104 217,068,509 80838 697,302,971
accountholders and owners
equity
Net gap 64,690,472  (14,243,161) (65,159,938) 78080, 6,741,821
Cumulative net gap 64,690,472 50,447,311 (14,712,627) (6,741,821)

CAPITAL ADEQUACY

The ratio of equity to risk weighted assets, amidated by the Basel Ill, is as follows:

Capital structure

Tier | capital
Tier Il capita
Total regulatory capital

Risk weighted assets
Credit risk

Market risl

Operational rist

Total risk weighted assets
Tier | capital ratio

Total capital ratio
Common equity Tier 1 (CET1)

Common equity Tier 1 ratio

30 June 2018

30 June 2017

31 December

2017

RO RO RO
124,859,736 121,907,197 125,709,013
4,736,994 6,415,21 7,222,541
129,596,730 128,322,415 132,931,559
867,168,269 575,735,266 716,089,507
31,620,602 8,382,37 22,391,61
41,414,496 31,992,964 32,302,324
940,203,367 616,110,607 770,783,448
13.28% 19.79% 16.31%
13.78% 20.83% 17.25%
124,859,736 121,907,197 128,705,038
13.280 19.79% 16.31%
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20 L IQUIDITY COVERAGE RATIO
30 June 30 June 2017 31 December
2018 2017
LCR (%) 121.90 102.21 114.76
21 COMPARISON OF PROVISION HELD AS PER IFRS 9 AND REQUIRED AS PER CBO NORMS
(a) Standard, special mention and non-performing Finaning accounts
Asset Provision . Difference
Classificati 'Ass.et required Provision between CBO Net Amount Net
Classificatio Gross held as o
on as per n as per Amount as per per IFRS provision as per CBO Amount as
CBO CBO required and norms*  per IFRS 9
IFRS 9 o
Norms Norms provision held
7)=(3)-(4)-
® @ © @ ®  ©=@6 T ©=006
Stage 1 736,929,478 6,664,108 2,547,346 4,116,76230,265,370 734,382,132
Standard Stage 2 3,989,807 17,190 88,392 (71,202) 3,972,61 3,901,415
Stage 3 - - - - -
Subtota 740,919,285 6,681,298 2,635,738 4,045,560734,237,987 738,283,548
. Stage 1 37,484,374 295,849 1,786,562 (1,490,713) 37,188,525 35,697,812
Special Stage 2 32,459,133 242,885 2,715,867 (2,472,982) 32,216,248 29,743,266
Mention _ _ R
Stage 3 - - -
Subtotal 69,943,508 538,734 4,502,429 (3,963,695) 69,404,773 65,441,079
Stage . - - - - - -
Substandard Stage : - - - - - -
Stage 3 51,430 13,397 34,961 (21,564) 38,033 16,469
Subtotal 51,430 13,397 34,961 (21,564) 38,033 16,469
Stage . - - - - - -
Doubtful Stage 2 - - - - - -
Stage 3 169,779 87,099 97,184 (10,085) 82,681 72,596
Subtota 169,779 87,099 97,184 (10,085) 82,681 72,596
Stage 1 - - - - - -
Loss Stage 2 - - - - - -
Stage . 125,506 71,301 81,336 (10,035 54,205 44,170
Subtota 125,506 71,301 81,336 (10,035) 54,205 44,170
Other items Stage 1 46,715,732 265,436 305,525 (40,089) 46,450,296 46,410,207
not covered Stage : - - - - - -
under CBO
circular BM
977 and Stage 3 - - - - - -
related
instructions
Stage. 821,129,585 7,225,393 4,639,433 2,585,960 813,904,192 816,490,152
Total All Stage : 36,448,941 260,076 2,804,259 (2,544,184) 36,188,865 33,644,681
Stage 3 346,716 171,797 213,480 (41,684) 174,919 133,235
Total 857,925,241 7,657,265 7,657,172 93 850,267,976 850,268,069
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21 COMPARISON OF PROVISION HELD AS PER IFRS 9 AND REQUIRED AS PER CBO NORMS (Continued)

(b) Restructured accounts
There is no restructured case as at 30 June 2@l &trequired to be reported.

(c) Non-performing financing ratio

Unaudited 30 June 2018

As per CBO
Norms  As per IFRS 9 Difference
Impairment loss charged to profit and loss account - - -
Provisions required as per CBO norms/held as jREIB 7,657,265 7,657,172 (93)
Gross NIA ratig 0.05 0.05 -
0.03 0.02 (0.01)

Net NPA ratio

22 CORRESPONDING FIGURES

Corresponding figures have been rearranged andssfied, due to implementation of IFRS 9 wherever
necessary for the purpose of comparison and foergtesentation, the effect of which is not maiteri
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