BANK NIZWA SAOG

Statement of sources and uses of charity fund
30 June 2016 (Un-audited)

Sources of charity funds

Undistributed charity funds and total source aaduhry 2015
Sharia non-compliant income

Total source

Uses of charity funds

Charity for welfare

Total use

Undistributed charity funds at 30 June 2015

Undistributed charity funds and total source atilyy 2015
Sharia hon-compliant income
Total source

Uses of charity funds

Charity for welfare

Total use

Undistributed charity funds at 31 December 2015

Undistributed charity funds and total source aaduary 2016
Sharia non-compliant income
Total source

Uses of charity funds

Charity for welfare

Total use

Undistributed charity funds at 30 June 2016

The notes on pages 7 to 23 form an integral patiisfcondensed interim financial information.
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia
30 June 2016 (Un-audited)

1

LEGAL STATUS AND PRINCIPAL ACTIVITIES

Bank Nizwa SAOG ("the Bank") was registered in ghdtanate of Oman as a public joint stock compamyeu
registration number 1152878 on 15 August 2012. Baek's shares are listed on the Muscat Securitiaskit
“MSM” and its principle place of business is in Mas, Sultanate of Oman.

The Bank’s business operations commenced on 23rilEe 2012 and it currently operates through eleven
branches in the Sultanate under the banking licesssed by the CBO on 19 December 2012.

The principal activities of the Bank are openingrent, saving and investment accounts, providingaddaha
finance, ljara financing and other Sharia complifantns of financing as well as managing investarehey on
the basis of Mudaraba in exchange for a profit sh@r agency in exchange for a fee, and excesst @sfi
incentive providing commercial banking services attter investment activities.

The Bank'’s activities are regulated by the CBO sungervised by a Sharia Supervisory Board (“SSB"psehrole
is defined in Bank’s Memorandum and Avrticles of dastion.

At 30 June 2016, the Bank had 307 employees (ZZABbemployees).
The Bank'’s registered address is P O Box 1423aPGside 133, Muscat, Sultanate of Oman.

BASIS OF PREPARATION AND PRESENTATION AND SIGNIFICA NT ACCOUNTING POLICIES

Basis of preparation and presentation

The condensed interim financial information of B&nk for the six months period ended 30 June 2@E5 h
been prepared in accordance with Financial Accogn8tandards (“FAS”) issued by the Accounting and
Auditing Organisation for Islamic Financial Institns (“AAOIFI"). In line with the requirement of AOIFI,

for matters that are not covered by AAOIFI standatde Bank uses guidance from the relevant Irtierne
Financial Reporting Standards (“IFRS”). Accordinglige condensed interim financial information hagrb
presented in condensed form in accordance withgtidance provided by International Accounting Stadd
34 - ‘Interim Financial Reporting’. The condensedeiim financial information do not contain all the
information and disclosures required in the finahsitatements, and should be read in conjuncti¢h thie
financial statements as at 31 December 2015. lii@ddresults of the six month period ended 30eJ2016
are not necessarily indicative of the results thay be expected for the financial year ending 3teD#er
2016.

The condensed interim financial information is eswed not audited. The comparatives for the condense
interim statement of financial position have begtraeted from the audited financial statementstlfier year
ended 31 December 2015 and comparatives for théensed interim income statement, interim condensed
changes in owners’ equity, cash flows and sourceks uses of charity fund have been extracted froen th
reviewed condensed interim financial informationtfee period ended 30 June 2015.
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia
30 June 2016 (Un-audited)

2

4.1

BASIS OF PREPARATION AND PRESENTATDN AND SIGNIFICANT ACCOUNTING POLICIES  (continued)
Functional currency

The condensed interim financial information hasnbpeesented in Rial Omani (RO) which is the funio
currency of the Bank.

The condensed interim financial information hasrbgeepared on historical cost basis, except for the
measurement at fair value of certain investmentsezhat fair value.

Accounting estimates

The basis and the methods used for critical acaogmstimates and judgments adopted in the preparat
of this condensed interim financial information #re same as those applied in the preparationechninual
financial statements of the Bank for the year er@le@®ecember 2015.

Financial risk management

The financial risk management objective and pdicalopted by the Bank are consistent with those
disclosed in the financial statements of the Bamktie year ended 31 December 2015.

SIGNIFICANT ACCOUNTING POLICIES
Sgnificant accounting policies

The accounting policies used in the preparatiothefcondensed interim financial information aresistent
with those used in the preparation of the annualnitial statements for the year ended 31 Decenii&r. The
accounting policy relating to new product introdditey the Bank is set out below:

Musharaka financing: are partnerships in which the Bank contributgsitah These are stated at the fair
value of consideration given less impairment.

An agreement between the Bank and a customer tilmate to a certain investment enterprise, whether
existing or new, or the ownership of a certain prop either permanently or according to a dimimshi
arrangement ending up with the acquisition by tit@mer of the full ownership. The profit is shassdper
the agreement set between both parties while ggeitoshared in proportion to their shares of ahpit the
enterprise.

CASH AND BALANCES WITH CENTRAL BANK OF OMAN (CBO)

30 June 30 Jun 31 Decembe

2016 2015 2015

RO RO RO

Cash in hand 5,013,556 3,058,172 4,057,807
Balances with CBO 10,204,074 44,149,68 10,314,629
Capital deposit with CBO 346,095 253,106 253,106
Total 15,563,725  47,460,96 14,625,542

The capital deposit with the CBO cannot be withdravithout its prior approval.



BANK NIZWA SAOG

Notes to the condensed interim financial informatia

30 June 2016 (Un-audited)

5

DUE FROM BANKS AND FINANCIAL INSTITUTIONS

Local banks — local currency
Foreign banks — foreign currency

Total

INTER-BANK WAKALA INVESTMENTS —NET

Foreign banks — foreign currency
Islamic Wakala

General provision

Total

SALES RECEIVABLES AND OTHER RECEIVABLE - NET

Sales receivables — retail

Sales receivables — corporate
Istisna receivables — corporate
ljara rent receivables - retail
ljara rent receivables — corporate
Gross sales receivables and other receivables
Less:

Deferred profit

General provision

Specific provision

Reserved profit

Net sales receivables and other receivables

Page 9

30 June 30 Juni 31 Decembe
2016 2015 2015
RO RO RO
881,198 1,373,752 712,268
4,796,946 1,455,514 2,602,883
5,678,144 2,829,266 3,315,151
Jointly-financed
30 June 30 Jun 31 Decembe
2016 2015 2015
RO RO RO
- - 9,625,000
- 9,047,500 -
- (45,238) -
- 9,002,262 9,625,000
30 June 2016
fanead financed Total
2016 2016 2016
RO RO RO
83,465,140 1,716,622 85,181,762
19,978,720 - 19,978,720
531,796 - 531,796
77,761 - 77,761
21,525 - 21,525
104,074,942 1,716,622 105,791,564
(14,011,528) (172,282) (14,183,810)
(1,603,548) (30,434) (1,633,982)
(63,933 - (63,933
(5,861) - (5,861)
88,390,072 1,513,906 89,903,978




BANK NIZWA SAOG

Notes to the condensed interim financial informatia
30 June 2016 (Un-audited)

Page 10

7 BLES RECEIVABLES AND OTHER RECEIVABLE —NET (continued)
30 June 2015
Jointly Self-
financec financed Total
RO RO RO
Retail 65,205,38 1,426,42 66,631,81
Corporate 9,922,62! - 9,922,62!
Gross sales receivablasd other receivable 75,128,00 1,426,42 76,554,43
Deferred profit (10,236,02¢ (145,906) (10,381,934
General provision for doubtful receivables (1,592) (25,610) (1,221,252)
Net sales receivablesid other receivable 63,696,339 1,254,912 64,951,251
31 December 2015
Jointly- Self-
financed financed Total
RO RO RO
Sales receivables — retail 77,255,912 1,635,217 78,891,129
Sales receivables — corporate 9,824,429 - 9,824,429
Istisha receivable- corporat 431,93¢ - 431,93¢
ljara rent receivables - retail 2,634 - 2,634
ljara rent receivables — corporate 253,022 - 253,022
Gross sales receivables and other receivables 87,767,935 1,635,217 89,403,152
Less:
Deferred profit (12,011,844) (162,195) (12,174)03
General provision (1,406,483) (29,460) (1,438)94
Specific provision (32,632) - (32,632)
Reserved profit (2,055) - (2,055)
Net sales receivables and other receivables 789314, 1,443,562 75,758,483
8 FINANCIAL ASSETS AT FAIR VALUE THROUGH EQUITY
Jointly-financed
Cost Fair value
RO RO
Internationaun-listed Sukul 1,911,054 1,955,223
International listed Sukuk 1,528,386 1,576,621
Regional listed Sukt 2,819,895 2,717,428
Regional u-listed fund: 5,054,739 5,025,343
Regional un-listed shares 334,198 285,802
Local listed Sukuk 11,113,000 11,113,000
Local listed share 58,378 68,886
30 June 2016 22,819,650 22,742,303
30 June 201 6,047,35: 6,029,02!
31 December 2015 18,178,632 18,011,950
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BANK NIZWA SAOG

Notes to the condensed interim financial informatia
30 June 2016 (Un-audited)

9

10

INVESTMENT IN | JARAH ASSET
Jointly-financed

30 June 30 June 31 Decembe

2016 2015 2015

RO RO RO
Investment in ljarah assets - 6,928,601 -
General provision - (69,286) -
Total - 6,859,315 -

Investment in ljarah asset has been classifieddoraance with AAOIFI standard “FAS 8" ljarah anar&h
Muntahia Bittamleek; “When the Bank rents out tdliant asset that was previously rented by the Bénk
leased asset is presented in the lessor’s statevhBnancial position under Investment in ljaradsats”.

Investment in ljarah asset has been financed flwrMudaraba commingled pool and classified asljoint
financed. All profits generated and costs in relatio this investment will be subject to distrilutibetween
the Bank and the unrestricted investment accoudénslas per profit distribution policy of the Bank.

Total amount of master lease agreement betweelahk as lessee and the owner as lessor is RO 800,

During 2015, the Bank received a request for eselylement and accordingly the entire amount has be
settled.

INVESTMENT IN REAL ESTATE —HELD FOR SALE

This represents investment in income generatingstnil real estate; where 70% of the beneficiahemship
is held by the Bank for a consideration of RO 18.h7illion. Subsequently, the property has beeneléas
under a master lease agreement for a period gfet@rs with a fixed rental amount.

Investment in real estate has been financed froane®lolders’ funds and classified as self-finaneestment
and not included in the Mudaraba pool ‘commingledlp All profits generated and costs in relatianthe
investment will be for the account of the Bank oahd not subject to income distribution for theastricted
investment accountholders.

The management believes that the fair value ofstment in real estate is not materially differenni its
carrying value as at 30 June 2016. Further, the&kBas a plan for disinvestment by end of Decembé62
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Notes to the condensed interim financial informatia

30 June 2016 (Un-audited)

11 |JARA MUNTAHIA BITTAMLEEK - NET

Real estate

Cost

Accumulated depreciation
Net book value

Equipment

Cost

Accumulated depreciation
Net book value

Total

Cos

Accumulated depreciation
Net book value

General provisio
ljara Muntahia Bittamleek - net

Real estate

Cost

Accumulated depreciation
Net book value

Equipment

Cost
Accumulated depreciation

Net book value

Total

Cost

Accumulated depreciation
Net book value

General provisio
ljara Muntahia Bittamleek - net

30 June 2016
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Jointly-

; Self-financed Total
financed
RO RO RO
193,259,441 8,600,369 201,859,810
(9,368,903) (383,948) (9,752,851)
183,890,53 8,216,42 192,106,95
20,019,229 - 20,019,229
(3,752,323) - (3,752,323)
16,266,906 - 16,266,906
213,278,67 8,600,36' 221,879,03
(13,121,226) (383,948) (13,505,174)
200,157,444 8,216,421 208,373,865
(2,501,57) (82,164 (2,583,73)
197,655,869 8,134,257 205,790,126
30 June 2015
Jointly-financed Self-financed Total
RO RO RO
96,085,051 3,822,602 99,907,653
(3,580,525) (146,190) (3,726,715)
92,504,526 3,676,412 96,180,938
9,527,995 - 9,527,995
(1,046,987) - (1,046,987)
8,481,008 - 8,481,008
105,613,046 3,822,602 109,435,648
(4,627,512) (146,190) (4,773,702)
100,985,534 3,676,412 104,661,946
(1,009,53) (36,76¢) (1,046,300
99,975,998 3,639,648 103,615,646
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Notes to the condensed interim financial informatia

30 June 2016 (Un-audited)
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11 ljara Muntahia Bittamleek — net(continued)
31 December 2015
Jointly-financed Self-financed Total
RO RO RO
Real estate
Cost 147,805,824 5,856,837 153,662,661
Accumulated deprecation (6,222,838) (247,616) A470,454)
Net book value 141,582,986 5,609,221 147,192,207
Equipmen
Cost 12,470,957 - 12,470,957
Accumulated deprecation (2,003,638) (2,003,638
Net book value 10,467,319 - 10,467,319
Total
Cost 160,276,781 5,856,837 166,133,618
Accumulated deprecation (8,226,476) (247,616) ,478,092)
Net book value 152,050,305 5,609,221 157,659,526
General provision (2,023,042) (56,093) (2,079)13
ljara Muntahia Bittamleek - net 150,027,263 5,553,128 155,580,391
12 PROPERTY AND EQUIPMENT - NET
Capital
Furniture Motor Computer work in
and fixture Equipment vehicle hardware progress Total
RO RO RO RO RO RO
Balance at 4,246,621 818,816 162,101 1,677,824 223,114 7,128,476
1 January 2016
Additions 9,300 13,840 5,489 31,035 - 59,664
Transfers - - - - (47,069) (47,069)
ggf‘g“e at0 Jdune 4 555 921 832,656 167,590 1,708,859 176,045 7,141,071
Accumulated
Depreciation at 1
January 2016 (2,055,275) (236,358) (43,448) (854,895) - (3,189,976)
Depreciation
expense (189,928) (61,583) (12,275) (169,028) - (432,814)
Accumulated
Depreciation at 30
Jur?e 2016 (2,245,203) (297,941) (55,723) (1,023,923) - (3,622,790)
Carrying value at
30 June 2016 2,010,718 534,715 111,867 684,936 176,045 83281
Carrying value at 30, 4.7 51 550,187 52,528 939,168 272,063 154156
June 2015
Carrying value at 31, 199 34 582,458 118,653 822,929 223114 3,938,500

December 2015
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Notes to the condensed interim financial informatia
30 June 2016 (Un-audited)

13 INTANGIBLE ASSETS
Software Capital Total
work in
progress
RO RO RO
Carrying value at 1 January 2016 1,649,914 206,903 1,856,817
Additions 89,94 311,15 401,69
Amortisatior (116,019 - (116,019
Carrying value a30 June201¢ 1,623,844 518,028 2,141,872
Carrying value a30 June201t 1,647,84. 106,14( 1,753,98:
Carrying value at 31 December 2! 1,649,91. 206,90: 1,856,81

13.1 Intangible assets represents amount spetitddanking software.

14 EQUITY OF UNRESTRICTED INVESTMENT ACCOUNTHOLDERS
30 June 30 June 31 Decembe
2016 2015 2015
RO RO RO

Unrestricted investment account holders 90,471,367 55,670,362 73,597,787
Investment fair value reserve (11,259) (2,306) (23,263)
Profit equalization reserve 917,265 351,16¢ 727,885
Investment risk reserve 80,298 24,892 41,306
Total 91,457,671 56,044,117 74,343,715

Unrestricted investment accounts comprise Mudadsposits accepted by the Bank. The funds receirad f
equity of unrestricted investment accountholdergehseen commingled and jointly invested by the Bank

15 PAID UP CAPITAL

The authorised share capital of the Bank is RO BIHP00 and the issued and paid up capital is RO
150,000,000, divided into 1,500,000,000 sharesrajrainal value of RO 0.100 each.

At 30 June 2016, no shareholders of the Bank ovii@86 or more of the Bank’s paid up capital.
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17

OPERATING EXPENSES

Page 15

Six months Sx months Quarter ended
ended ended 30 June 30 June
30 June 30 June
2016 2015 2016 2015
RO RO RO RO
Rent expense 435,648 422,93 218,48¢ 211,77¢
Advertisement 295,910 336,50 158,27 139,12:
Hardware and software maintenance 291,047 156,821 158,241 77,759
Premises expenses 222,920 222,335 184,868 113,191
Government fees 75,371 73,641 37,382 36,476
Printing and stationery 52,813 16,22: 32,96¢ 8,55¢
Professional and consulting charges 57,990 69,48¢ 30,401 29,702
Board of Directors and Sharia board
expenses 67,096 48,171 34,598 18,071
Others 978,970 958,693 424,126 496,763
Total 2,477,765 2,304,810 1,279,353 1,131,415

RELATED PARTY TRANSACTIONS

In the ordinary course of business, the Bank corsdiransactions with certain of its directors and/
shareholders and companies over which they hawdfisant interest. The aggregate amounts of balmgth

such related parties are as follows:

30 June 2016

Sales receivables and other receivables
ljara Muntahia Bittamleek

Customers' accounts
Unrestricted investment accountholders

30 June 2015

Sales receivabli
ljara Muntahia Bittamlee
Wakala Bil Istethmar

Customers' accounts
Unrestricted investment accountholders

31 December 2015

Sales receivables
ljara Muntahia Bittamleek
Wakala Bil Istethmar

Customers' accounts
Unrestricted investment accountholders

Principal Sharia’a Senior
shareholders Board  management Total
RO RO RO RO
589,621 21,177 132,529 743,327
2,054,221 85,231 644,564 2,784,016
557,594 19,399 366,764 943,757
2,196,087 4,600 117,658 2,318,345
Principal Senior
shareholders Sharia’a Board = management Total
RO RO RO RO
1,948,21 24,807 120,710 2,093,73
429,43 - 368,60: 798,04:
10,000,000 - - 10,000,000
5,469,245 13,168 223,173 5,705,586
1,105,920 11,000 183,567 1,300,487
Principal Sharia’a Senior
shareholders Board management Total
RO RO RO RO
843,73 22,992 151,870 1,018,596
4,286,52. - 519,785 4,806,308
8,759,658 - - 8,759,658
2,828,775 26,203 270,545 3,125,523
1,059,804 03ER, 172,254 1,264,088
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18 RELATED PARTY TRANSACTION (CONTINUED)

The income statement includes the following ant®imrelation to transactions with related parties

6 months ended Principal Sharia’a Senior

30 June 2016 shareholders Board  management Total
RO RO RO RO

Profit income 166,521 543 9,915 176,979

Commission income - - - -

Staff cost - - 408,411 408,411
Other expenses 36,900 30,196 306,525 373,621
Principal Sharia’a Senior

6 months ended shareholders Board management Total
30 June 2015

RO RO RO RO
Profit income 315,509 - 8,492 324,001
Commission income - - 3 3
Staff cost - - 388,002 388,002
Other expenses 23,550 24,621 110,342 158,513

19 SEGMENT REPORTING

For management purposes, the Bank is organisethiree operating segments based on businessanditsre as
follows:

Retail banking offers various products and facilities to indivédlgustomers to meet everyday banking needs.

Corporate banking delivers a variety of products and services tpomte and SMEs customers that includes
financing, accepting deposits, trade finance aneido exchange.

Treasury and investment bankingprovides a full range of treasury products andises including money
market and foreign exchange to the clients in &ifdito managing liquidity and market risk, in adufit to
asset management corporate advisory and investpmedticts high net worth individuals and institutibn
clients.

Management monitors the operating results of theraiing segments separately for the purpose of mgaki
decisions about resource allocation and performassessment. Segment performance is evaluated based
operating profit or loss which in certain respestsneasured differently from operating profit osdoin the
financial statements. The costs incurred by thdrakfunctions are managed on a overall basis aachat
allocated to operating segments.
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19

20

(@)

(b)

Segment reporting(continued)

Segment information is as follows:

6 months ended
30 June 2016
Operating income
Net (loss)/ profit
Total assets

Total liabilities and
unrestricted

investment
accountholders

30 June 2015

Operating incom
Net (loss)/ profit
Total asse

Total liabilities and

Retail

Page 17

unrestricted investment

accountholders

! Corporate Treasury &
banking banking  investment Others Total
RO RO RO RO RO
4,483,919 2,451,187 940,303 - 5.409
(813,892) 474,232 (387,466) - 2[126)
214,774,365 130,696,955 65,159,172 7080865 421,337,357
144,167,941 108,037,819 26,950,000 6,137,402 295,313,162
) ) Corporate Treasury &
Retail bankin banking investment Others Total
RO RO RO RO RO
2,281,10: 1,646,75! 1,085,08: - 5,012,94
(3,257,292) (170,106) 19,266 268 (3,199,981)
120,066,22 82,600,82 86,496,52 11,134,29 300,297,86
108,285,693 27,432,971 23,662,500 ,05%D62 171,436,226

FINANCIAL INSTRUMENTS

Fair values of financial assets

Fair value is an amount for which an asset couldelehanged, or a liability settled, between
knowledgeable, willing parties in an arm’s lengtmisaction. Consequently, differences can arissdmat
carrying value and fair value estimates. As atréporting date the fair values of the Bank’s finiahc
instruments are not significantly different froneithcarrying values.

Fair values of financial assets valuation hierarchy

The Bank measures fair values using the followaig¥alue hierarchy that reflects the significanf¢he
inputs used in making the measurements. This/édire disclosure is divided into three levels dlofes:

Level 1 portfolio

Level 1 assets and liabilities are typically exaantraded positions and some government bondsdrad
in active markets. These positions are valued usivegljusted quoted prices in active markets.
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20

Financial instruments(continued)

Level 2 portfolio

Fair value is determined using valuation technidoesed on valuation models with directly or indikec
market observable inputs. These valuation techsigunelude discounted cash flow analysis models,
option pricing models, simulation models and otlsandard models commonly used by market
participants. Valuation techniques incorporate aggions that other market participants would use in
their valuations, such as discount rates, defatiéist credit spreads and option volatilities. THepets
need to be directly or indirectly observable inesrtb be classified as level 2.

Level 3 portfalio

Level 3 assets are valued using techniques simdlathose outlined for level 2, except that if the
instrument has one or more inputs that are unobb&nand significant to the fair value measurenaént
the instrument in its entirety, it will be classifi as level 3.

If the inputs used to measure the fair value ohsset or a liability might be categorized in diffietr levels
of the fair value hierarchy, then the fair valueasirement is categorized in its entirety in theeséawel
of the fair value hierarchy as the lowest levelinghat is significant to the entire measurement.

The Bank recognizes transfers between levels ofaine/alue hierarchy at the end of the reportiegigd
during which the change has occurred.

Transfer between level 1, level 2 and level 3
There were no transfers between level 1, level @ lawel 3 of the fair value hierarchy of investment
securities during the period.

Level 1 Level 2 Level 3 Total

RO RO RO RO
Financial assets at fair value through equity 17,431,159 5,311,144 - 22,742,303
Investment in real estate - 14,175,000 - 14,175,000
Total financial assets at 30 June 2016 17,431,159 19,486,144 - 36,917,303
Total financial assets at 30 June 2015 1,757,6248,446,401 - 20,204,025

Total financial assets at 31 December 2015 12,843,9 19,533,039 - 32,186,950
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21 MATURITY PROFILE OF ASSETS AND LIABILITIES
Due on More than More than More than
demand 6 months
1month to 1 yearto
and up to 6 months to 12 5 vears Over 5
30 days months y years Total
RO RO RO RO RO RO

30 June 2016
Cash and balances with Central 15,217,630 ) ) ) 346,095 15,563,725
Bank of Oman
Inter-bank Wakala and due 5678144 ) ) ) ) 5678144
from banks
Financing to customers 10,173,508 36,791,902 25319 119,973,619 153,012,972 345,471,320
Financial assets at fair value 5,380,031 1,009,329 - 3,319,714 13,033,229 22,083
through equity
Financial assets at amortised ) ) ) 7,000,000 ) 7,000,000
cost
Investment in real estate 14,175,000 - - - - 14,1@60
Intangible asset - - - - 2,141,872 2,141,872
Property and equipment - - - - 3,518,281 3,518,281
Other assets 219,212 1,270,174 72,096 3,225,242 , 980 5,046,712
Total assets 50,843,525 39,071,405 25,591,415 1IBFHS5 172,312,437 421,337,357
Interbank Wakala 7,700,000 5,775,000 - 13,475,000 - 26,950,000
Customer accounts and
unrestricted accountholders 28,279,269 45,405,965 59,599,971 77,482,101 408940, 251,208,197
Other liabilities 137,523 6,951,859 9,068,020 - - 6,157,402
Invest_mept risk and profit ) ) ) ) 997,563 997,563
equalization reserve
Owners’ equity - - - - 126,024,195 126,024,195
Total liabilities, equity of
unrestricted investment 36,116,792 58,132,824 68,667,991 90,957,101 167482 421,337,357

accountholders and owners’
equity
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31 December 2015

Cash and balances with
Central Bank of Oman

Inter-bank Wakala and
Due from banks

Financing to customers

Financial assets at fair
value through equity

Financial assets at
amortized cost

Investment in real estate
Intangible asset

Property and equipment
Other assets

Total assets

Interbank Wakala
Customer accounts and
unrestricted
accountholders

Other liabilities

Investment risk and profit
equalization reserve

Owners’ equity

Total liabilities, equity of
unrestricted investment
accountholders and
owners’ equity

Maturity profile of assets and liabilities(continued)
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Due on
demand and More than  More than More than 1
upto30 1 monthto 6 months to year to Over
days 6 months 12 months 5 years 5 years Total
RO RO RO RO RO RO
14,372,436 - - - 253,106 14,625,542
12,940,151 - - - - 12,940,151
13,408,803 31,218,284 131500 111,468,024 99,391,102 268,986,404
5,416,417 - - 4,327,601 8,267,932 18,011,950
- - - 7,000,000 - 7,000,000
- 14,175,000 - - - 14,175,000
- - - - 1,856,817 1,856,817
- - - - 3,938,500 3,938,500
334,101 705,499 193,198 3,208,242 118,698 4,559,738
46,471,908 46,098,783 13,693,389 0267 113,826,155 346,094,102
3,465,000 - - 13,475,000 - 16,000
17,798,665 46,412,952 36,038,728 51,373,734 3@993, 188,617,958
4,300,841 - 1,871,317 6,920,805 - 13,092,963
- - - - 769,191 769,191
- - - - 126,673,990 126,673,990
25,564,506 46,412,952 37,910,045 71,769,539 164807 346,094,102
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CAPITAL ADEQUACY

The ratio of equity to risk weighted assets, asnidated by the Basel Ill, for the period ended 8@el

2016 as follows:

Capital structure

TIER | CAPITAL

Paid up capital

Share premium

Accumulated losst

Fair valuelosses on financial assets at fair value througlitg

Less: intangible assets
Deferred tax asset

Total Tier | capital
TIER Il CAPITAL

Fair value losses on financial assets at fair velueughequity
General provision

Total tier 1l capital

Total eligible capital
Risk weighted assets

Credit risk

Market risl
Operational risk

Total

Tier | capital
Tier Il capita

Total regulatory capital
Tier | capital ratio

Total capital ratio

Common equity Tier 1 (CET1)
Common equity Tier 1 ratio

31 December 2015

Total eligiblecapital

Tier | capital ratic

Total capital rati
Commonequity tier 1 (CET1
Commonequity tier 1ratic
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30 June 2016
RO

150,000,000
2,091,192
(26,000,909)
(180,263)
(2,141,872)

(2,937,242)

120,830,906

46,310

4,720,521

4,766,831

125,597,737

412,134,964
28,439,698
21,988,438

462,563,100

120,830,906
4,766,831

125,597,737

26.12%

27.15%

120,830,906

26.12%

125,741,24
34.68%
35.79%

121,089,47
34.6t%
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23 LIQUIDITY COVERAGE RATIO

30 June 2016

Stock of HQLA Factor ngonlée A;?‘Jnlgsl}ﬁ?
RO RO

Level 1 assets
Coins and bank notes 100% 5,013,556 5,013,556
Total level 1 assets 5,013,556 5,013,556
Level 2A
Sovereign,CB,PSE, multilateral development bankstas
(qualifying for 20% risk weighing) 85% 7,363,600 6,259,060
Totallevel 2A 7,363,600 6,259,060
Level 2B
Qualifying corporate debt securiticrated between A+ ar
BBB- 50% 11,296,027 5,648,014
Qualifying common equity shat 50% 69,886 34,443
Total Level 2B (maximum 15% of HQLA) 11,364,913 5,682,457
Total level 2 assets (Maximum 40% of HQLA) 18,728,513 11,941,517
Total Stock of liquid assets 23,742,069 8,355,927
Cash outflows
- Less Stable retail Deposits 10% 128,890,357 12,889,036
Less Stable depos 10% 8,171,279 817,128
Non financial corporates, sovereigns, central bamdPSE 40% 20,669,420 8,267,768
Currently undrawn portion of credit lines
Other Financial institutions-liquidity 100% 497.000 497.000
Other cotingent funding liabilities (L(s, LGS 5% 2,906,,000 145’,300
Total cash outflows 161,134,056 22,616,232
Cash Inflows
All other assets 100% 10,706,865  10,76,865
Amounts to be received from retail counterpar 50% 2107.935 1.053.968
Amounts to be received from non-financial wholesale Y o
counterparties from transactions other than thissed. 50% 8,423,064 4,211,532
Amounts to be received from financial institutions andtcal
banks from transactions other than those listed 100% 10,204,074 10,204,074
Operational deposits held at other financial ingtins 0% 5,678,144 -
Total cash inflows 37,120,082 26,176,439
75% of outflows 16,962,174
Inflows restricted to 75% of outflows 16,962,174
Net cash Outflow 5,654,058

LCR (%)

147.79
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24

Liquidity coverage ratio (continued)

30 June 2015

Stock of HQLA

Level 1 assets

Coins and bank notes

Total level 1 assets

Level 2A

Sovereign,CB,PSEmultilateral development banks ass
(qualifying for 20% risk weighing)

Totallevel 24

Level 2B

Qualifying corporate debt securities, rated betwaerand
BBB-

Qualifying common equity shares

Total Level 2B (maximum 15% of HQLA)

Total level 2 assets (Maximum 40% of HQLA)

Total Stock of liquid assets

Cash outflows

Less Stable retadeposit:

Less Stable deposits

Non financial corporates, sovereigns, central bamksP S|
Currently undrawn portion of credit lines

(vi) Otherlegal entity customers, credit and liquidity facl
Other contingent funding liabilities (LCs,LGSs)

Total cash outflows

Cash Inflows

All other assel

Amounts to be received from retail counterparties

Amounis to be received from n-financial wholesal
counterparties from transactions other than thissed.

Amounis to be received from financial institutions amdtral

banks from transactions other than those listed
Operational deposits held at other financial ingtins
Total cash inflows

75% of outflows

Inflows restricted to 75% of outflows

Net cash Outflow

LCR (%)

CORRESPONDING FIGURES

Factor

100%

85%

50%
50%

10%
10%
40%

100%
5%

100%
50%

50%

100%
0%
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Book
balance

RO

3,058,172
3,058,172

7,537,774
69,470
7,607,244
7,607,244
10,665,416

107,180,669
9,044,597
10,248,300

413,000
6,222,000
133,108,566

11,134,298
1,513,384

5,802,660

1,929,011
20,379,353

Adjusted
amount

RO

3,058,172
3,058,172

3,768,887
34,735
3,803,622
3,803,622
3,597,849

10,718,067
904,460
4,099,320

413,000
311,100
16,445,947

11,134,298
756,692

2,901,330

14,792,320
12,334,460
12,334,460

4,111,487

87,51

Corresponding figures have been rearranged andsséfied, wherever necessary for the purpose of
comparison and for better presentation, the etieathich is not material.



